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- eral o stale ageney and shall npply the Funds from said account to 1ay said faxes, nstessments, ins

Ustronst Covexaxns, Borvower amdd Lender covenan and ngree ns follows: |

L Paymont of Principal and Intorest, Borrower shali Trompdly pay when
evideneed Iy the Note, hate sharges as provide] in the Noly,
this Mortgage, '

R
a0

vand the prineipal of and inlerest on any Future Advances secured by

"2 Funda for Taxes and Insurance, . Subject to Tender's option under P

- on the day monthly fustallinents of principal and fntegest npe payable under the Note, until the No

“Funds") equal to one-twellth of the yearly 1aves wyl n

on the Praperty, il any, plu anedwellih of the yveardy premium installmeats for hazap insurnee, plus onetwellth of the yearly

- premium installments for mortgage inswrance, i any, all a3 reasonadily estimatod initially and from time to time by Lender on the:
basis of aseements awd bills and rensantthle estinates hereaf, Lender shall hald the Funds in an areonnt which i insured by » Fed-

urance premivms and grounl rents.
#id neeount or verifyiig ard compiting sl aseess.

te is paid in filt, n sum (herein

Leader shall make no charge for 20 holding sl applying the Funds, analyzing

ments and Dills, Borrower nnd Lendor may mgree 3y writing at the time of exeention of this Martgge 1hat interest on the Funds
shall e paid 10 Dorrower, aml untess syel, agieement i3 male, Lender shall not bo requiieeed to pay Borrower any inferest on the
Funds, Lender shall give to Burrower, without elirge, an annual avcounting of the Funds showing erdits and ebits to the Funds, i
interest, if any, paid to Borrower on the Fumls amd he purpose far which cach debit 10 the Funds was nade. The Funds are
Medged sx aihlitional seeurily for the sums seenced by this Marigage.

I the amount of the Funedy hokl by Tender, together with the future monthly instaliments of Funds Payable prior to the due
tlates of taxes, assessents, insurance premsiuins and ground rents, shall execedd the amount required to pay said taxes, assessments, ;
insurance premiums and krouml ents as they fall due, such exeess shall be, at Borrower's optio
or ereclitod to Bormower on monthly instalinents of Funds, If the Atnount of the Funds held by Lender shall not be mfficient to
pay taxes, asicsaments, insurance preminms and ground renis ng they fall due, Borrawer shall pay to Lender any amount necessary
lo make up the deficiency within 30 ihays after notice from Lender to Borrower requesting payment thereof, :

Upon payutent in full of all sums seeured by this Mortage, Lenuder shall promptly refund (o Torrower any Funds held by -
Tender,

It under paragraph 17 hereof e Property is sold or the Property is otherwise ncquire by
than immediately prior to the kale of the Praperty or its requisition by Lender, any
tion a3 a eredit against the sums secured by this Mortgage,

3. Appllealion of Payments, Unless applieable Iaw provides otherwise, all paymenls received by Lender under the Note and |
paragraphs 1 and 2 hereof shall be applied by Lender fiest in payment of amotints payable {o Tender by Borrower under paragraph .

2 hereof, then o interest payable on the Note and on Future Advances, if any, and fhen to the principal of the Nole and to the
principal of Future Advances, if any, : '

4. Chargos; Lisns, Borrower sl pay oll taxes, assessments amd other charges, fines and impositions attributable to (he ‘
Property which may atiain a priority over this Morigage, and ground rents, if any, at Lender's option in the manner provided :
under paragraph 2 hercof o by Borrower making payment, when due, direetly to the payes thereof, Borrower shall promptly
{urnish 1o Tender all notices of amounts due under this paragraph, and in the event Borrower shall make payment direclly, -
Borrower shall promptly furnish to Lender receipts evidencing such payments, Dorrower shall promptly discharge any ten which
has priority over this Mortgage; provided, that Borrower #inll not be required to discharge any sueh lien so long as Borrower shall -
agree in writing to the payment of the obligation secured by such len in A manner acceptable to Lender, or shall in good faith -

contest such lien by, or defend enforcement of such lien in, logal proccedings which operate to prevent the cnfom;mcnt of the lien
or forfeiture of the Property or any part thereof. = s

Lender, Lender ehall apply, no Iater
Funds lield by Lender at the time of applica.

5. Hazard Insutance.  Borrower shall keep the improvements now existing or hereafter crected on tke Properly Insured agningt -
foss by fire, hazards included within {he term Yextended covernge”, and sueh other hazands as Lender may rentire and in such
amounts and for such periods ns Lender may vequire; provided, that Lender #hnll not require that the amount of such coverage
exceed that amount of covernge requtired to pay the sums seenred by this Mortgege,

The insuranee carrier providing the insurance shall he ehasen by Borrower sulject to approval by Lender; provided, that such
approva] ehall not be unreasonably withhell, A premiums on insurnnee policies shall be paid at Lender's option in the manner
provided under paragmph 2 hereof or by Borpower making payment, when due, directly to the insumnee cartier, ;

All insurance policies and renewals thereof shall be in form acceptable 1o Lender and shall includo a ~andand mortgage elause .
in faver of and in form neeeplable fo Lender, Lender shall have the right 1o hold {he policies and rencwals thereof, and Borrower
shall promptly fumnish to Lender all renewal notices and all reecipts of paid premiums. In {he event of loss, Borrower ehall give
prompt nolice to the insurance earrier and Lender, and Lender may make proof of loss if not made promptly by Borrower, ‘

Unless Lender znd Borrower otherwise agree in writing, jnsurance proceeds shall be applied to restoration or repair of the ,
Property damaged, provided such 1estoration or rpair is cconomically feasible, Borrower shall have the right to effect minor repairs -
to the Property with the insurer's approval and receive payment therefor, if Borrowes and Lender are unalile 1o agree whether such -
restoration or repair would be economically feasible, the determination of cvonomic feasibility shall be made by independent
appraieal at Lender's expense, If suely restortion or repair is not reonotnically feasible, the insurnen proceeds ghall he applicd (o
the sums sectired by this Mortgage, with the excess, if any, paid to Bormower, If the Property is abandoned by Borrower or it
Rorrower fails to respond 1o Temler within 30 days after notive by Lender 1o Borrawer that the insassmee carrier offers (o seltle
a clain for insuranee henefits, Lender is authorized to collect and apply the insuranee proceeds at Lender's option either to restora.
tion or repair of the P'ropetty or to the sums tecured by this Mottgage, )

Unless Lender and Borrower otherwite agree in writing, any such application of procesds fo principal ehall not extend or
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hercof or change the amount of such justall.
menta, ' ' : ' ' :

H under pargraph 17 hereof the Propery is acquirn by Lender, all vight, title and interest of Borrower in and to any insar.
ance policies and in and to {he proceeds thereof resul(ing from damage o the Property prior to the pal

e or aruisition shall pass to
lender to the extent of the sums reetired by this Mortgage immediately prior 1o suck sale oF nequisition,

6. Preservalion and Maintenancs of Propertyr Leascholds: Condominfums, Borrower shall keep the Propesly in good repair
and thall not permit or commit waste, impairment, or deteriortion of the Property and shalt comply with the provisions of any
lense, if this Mortgage is on n leasehold, If 1his Mortgage in on 2 condomininm unit, Borrower ehall pesform all of Borrower's ;

obligations under the declaration of condominium or mastor deed, the hydaws and regulations of e condominiuny project and
constituent documents. ' . -

7. Prolectlon of Londer's Securlly. 1! Borrower fails (o perforn the covenants aml agreements containnd in this Mortgage, or -
il any action or troceeding is commenecd whiel, materially affeets Lender’s intercst in the Property, ineluding, but not limited to,
eminent domain, insolventy, codo enforcement, or arangements or proceedings involving a bankrupt or deceddent, then Tender at
Lender's option, upon notice 1o Borrower, may make s, appearances, disbine suel) sums and take fuch action s is necessary to
proteet Lendet's interest, inchuling, but not limite to, dishursement of reazonabile atlorney's fees and enlry upon the Property to
make repairs, Any amounts dishursed by Lender pursiant to this paragmpls 7, with interest thercon, rhal) become additional indcbts
tdncss of Borrower secured by this Mortgage, Unless Borrower and Lender agree Lo othee terms of payinent, such amounts thall be
payable upon notice from Yender 1o Borrower requesting payment thereof, and shall hear interest from the date of diebursement at
the rate stated in the Note unless payment of interest al such mte would e fontrary to applicable law, in which event wuch
amounts shall bear interest at the highest rate perminsible Ly applicable Law, Nothing contained in this paragraph 7 shall requlre
Lender ta incur any expense or do any act licreunder, . _ o C

0. Ispection, Lender may make or cause 10 be made seasonable entrics upon and inspections of the Property, provided that
Lender shall give Borroner notice prior to any such inspection epecifying reasonable cause therefor telated Lo Lender's interest in
the Property, ) ‘

3. Condemnation, The proceeds of any award ot claim for damages, diret or ronsequential, in ronnection with any condemna.
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e the puinipal of and incrst on th fndcbtodngsy

kraphs 4 and 5 hereof, Borrower shall pay to Tender

ssexsments which may nitain priority over this Mortgage, and ground rents -

n, either promptly repaid to Borrower
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